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On page 91 of the Testimony, Dr. Roycroft recommends establishing a fund of $40 million to
" insure the condition of Verizon's outside plant. Please explain how Dr, Royeroft determined that
$40 million was appropriate and provide all documents related to the determination.

RESPONSE:

Dr. Roycroft provides an explanation in footnote 192 of his direct testimony, Exhibit No.
(TRR-1HCT). Please see the documents referenced in footnote 192, including Verizon and
Frontier estimates of expanding DSL service, which are in the Joint Applicants’ possession. In
addition, please see “Capital_Exenditures Highly Confidential.xls,” provided in Dr. Royeroft’s
filed workpapers.




